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SUBJECT: OPIC INSURANCE OF LANDHOLDINGS IN COSTA RICA 

REF: (A) SAN JOSE 305 

(B) SAN JOSE 940 

PASS TO MARSHALL MAYS 

1. DEPARTMENT AND OPIC HAVE CAREFULLY CONSIDERED CONCERN 
EXPRESSED BY EMBASSY IN REFS A AND B, AND HAVE DISCUSSED 
MEANS TO ASSURE THAT FUTURE OPIC PROJECTS INVOLVING 

INVESTMENT IN LAND BETTER COMPORT WITH EMBASSY'S VIEW 
OF EVOLVING GOCR POLICY. 

2. DEPARTMENT AND OPIC WOULD LIKE TO TAKE ADVANTAGE OF 
FORTHCOMING VISIT OF OPIC PRESIDENT MARSHALL MAYS TO 

CLARIFY ATTITUDE OF ODUBERT ADMINISTRATION WITH RESPECT 
LIMITED OFFICIAL USE 
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TO FOREIGN INVESTMENT GENERALLY. AND LAND INVESTMENT IN 
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PARTICULAR, AND ALSO, IF DEEMED PRUDENT, TO DISCUSS 
POSSIBLE DEVELOPMENT OF STANDARDS FOR EVALUATION OF 
PROSPECTIVE INVESTMENTS INVOLVING LARGE LANDHOLDINGS. 

IF SUBJECT OF CAY RICA ARISES, IT MIGHT BE POINTED OUT 
THAT OPIC DESIRES TO PROCEED BECAUSE OF INVESTOR RELIANCE 

UPON PROSPECTIVE ISSUANCE OF INSURANCE REINFORCED BY FGA 
ISSUED NOVEMBER 27, 1973. PRESENT TALKS ARE MERELY 
INTENDED TO ILLUMINATE THE KINDS OF FUTURE PROJECTS WHICH 
OUGHT TO BE ENCOURAGED. 

3. IN ELICITING VIEWS OF GOCR OFFICIALS REGARDING THE 
NATURE OF DESIRED FOREIGN INVESTMENT, IT MAY BE USEFUL 
TO RAISE WITH THEM PROVISIONAL CRITERIA DEVELOPED BY OPIC 
FOR PROJECTS INVOLVING LARGE AMOUNTS OF LAND WHICH PROVIDE 
THAT INSURANCE WILL BE OFFERED ONLY IF THE CONTEMPLATED 
INVESTMENT HAS AT LEAST A 3:1 RATIO OF TOTAL INVESTMENT 
TO LAND COSTS; CONTRIBUTES SIGNIFICANTLY TO COSTA RICAN 
ECONOMIC DEVELOPMENT, EITHER IN ABSOLUTE TERMS, OR, 

FOR SMALLINVESTMENTS, IN PROPORTION TO THE AMOUNT OF THE 
INVESTMENT; IS NOT PRIMARILY FOR RANCHING, AGRICULTURAL 
OR LAND-DEVELOPMENT PURPOSES; AND CONFORMS TO CERTAIN 
ADDITIONAL REQUIREMENTS, PARTICULARLY THE PROHIBITION 
AGAINST SUPPORT OF LAND SPECULATION. PROJECTS WHICH FAIL 
TO MEET THE FIRST THREE CRITERIA GENERALLY WILL BE 
INSURED IF THEY HAVE AT LEAST 50 PERCENT COSTA RICAN 
EQUITY PARTICIPATION. OTHERS MAY BE APPROVED IF THEY 
ARE MANAGED BY COSTA RICANS, POSSESS 25 PERCENT COSTA 
RICAN EQUITY, AND IN OPIC'S JUDGMENT, ENCOURAGE DEVELOP- 
MENT WHILE NOT BEING POLITICALLY SENSITIVE. IF CONSIDERED 
INADVISABLE TO DISCUSS THESE CRITERIA AT THIS TIME, 

EMBASSY'S VIEWS WOULD BE APPRECIATED. RUSH 
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